
RESOLUTION #R-11-2019

A RESOLUTION OF THE LOVELAND CITY COUNCIL APPROVING 
THE ISSUANCE OF DEBT BY FOUNDRY LOVELAND 

METROPOLITAN DISTRICT

WHEREAS, pursuant to Section 32-1-204.5, C.R.S., the City Council (the “City 
Council”) of the City of Loveland, Colorado (the “City”) approved the Service Plan (the 
“Service Plan”) for Foundry Loveland Metropolitan District (the “District”) on September 20, 
2016;and

WHEREAS, capitalized terms and phrases not otherwise defined herein have the 
meaning assigned them in the Service Plan; and

WHEREAS, Service Plan Section III.B.3 and Section VI.A, provide that the District is 
not authorized to issue any Debt, other than the City IGA, without the prior written approval of 
the City Council; and

WHEREAS, the City and the District entered into the City IGA, as contemplated by the 
Service Plan, on April 26, 2017, and a first amendment thereto, on November 1, 2017; and

WHEREAS, the District desires to issue Debt, in one or more series, as more fully 
described in Exhibit “A” attached hereto and incorporated herein by reference, to provide the 
District with additional funds to construct Public Improvements and to reimburse the Developer 
for the costs of construction of Public Improvements, and to provide the District with operating 
funds for the benefit of the District’s residents and public at large as contemplated in the Service 
Plan; and

WHEREAS, the District has requested that the City Council approve the District’s 
issuance of Debt, in one or more series, as more fully described in Exhibit “A”, to permit the 
District to defray the costs of installing Public Improvements, the costs of forming the District, 
and to provide funds related to the operation and maintenance of Public Improvements (the 
“Debt Request”); and

WHEREAS, the City Council has considered the Debt Request and all other testimony 
and evidence presented at a public meeting of the City Council, held on January 15, 2019.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 
OF LOVELAND, COLORADO:

Section 1. That the City Council meeting at which the Debt Request was discussed was 
open to the public; that all interested parties were heard or had the opportunity to be heard; and 
that all relevant testimony and evidence submitted to the City Council was considered.



Section 2. That evidence was presented that was satisfactory to the City Council for 
finding that the District has, or will have, the financial ability to discharge the proposed 
indebtedness on a reasonable basis.

Section 3. That the City Council hereby approves the District’s Debt Request and 
approves the issuance of the Debt described on Exhibit “A” (the “2019 Authorized Debt”), in 
one or more series, to include but not be limited to obligations to reimburse advances from the 
Developer, bank loans, publicly or privately offered bonds, notes, and other instruments 
evidencing Debt, subject to the following conditions:

a. The maximum mill levy the District may levy for repayment of the 2019 
Authorized Debt shall not exceed the Maximum Mill Levy set forth in the 
Service Plan.

b. The aggregate principal amount of the 2019 Authorized Debt shall not 
exceed $2,000,000.

c. Any portion of the 2019 Authorized Debt that consists of agreements to 
repay Developer advances shall bear simple interest at a fixed rate not to 
exceed the prime interest rate (as reported on the date of issuance by the 
Wall Street Journal) plus 3%, not to exceed 8.5%.

d. Any portion of the 2019 Authorized Debt issued to refund previously issued 
2019 Authorized Debt, shall not count against the $2,000,000 maximum set 
forth in Section 3.b., so as to avoid the “double-counting” of issued debt.

Section 4. That all provisions of the Service Plan remain in full force and effect, and the 
District’s actions taken in accordance with this Resolution are not a material departure from the 
Service Plan.

Section 5. That nothing herein limits the City’s powers with respect to the District, the 
properties within the District, or the improvements to be constructed by the District.

Section 6. That the City’s findings are based solely upon the evidence presented by the 
District and such other evidence presented at the public hearing, and the City has not conducted 
any independent investigation of the evidence. The City makes no guarantee as to the financial 
viability of the District or the achievability of results.

Section 7. That this Resolution shall be effective as of the date of its adoption.



Adopted this 15*^ day of January, 2019.

CITY OF LOVELAND, COLORADO, a Colorado 
municpal coporation

By:
acki Mayor

ATTEST:
OF

City Clerk

APPROVED AS TO FOR^fo.,,;-ORAoo
'"Mini'''

•N.

City Attomeyj



EXHIBIT A

2019 Authorized Financing

EXHIBIT A

2019 Authorized Financing



Sources Uses

Loan Proceeds Payoff Outstanding Developer Loan $ 800,000
Tax-Exempt Loan $ 995,000 Capitalized Interest Thru/Including 12/1/19 (est)
Taxable Loan 420,000 Tax-Exempt Loan 74,000

Taxable Loan 39,000
Debt Service Reserve Fund (MADS)

Tax-Exempt Loan 64,000
Taxable Loan 31,000

Deposit to Project Fund 350,000
Cost of Issuance 51,000
Contingency 6,000

Total Sources $1,415,000 Total Uses $ 1,415,000
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